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Press Release

BUILD/07/2025/254							       	Date: 13 July 2025

Attn: News Editor/ Chief Reporter/ Assignment Editor /Business Page-in-Charge:

Title:  CMSME Refinancing Policy Stresses Prominence to Support Small & Micro Entrepreneurs

BUILD jointly with Bangladesh Bank organised a policy dialogue on the CMSME Financing Master Circular 2025 at the Conference Room of BUILD on 10 July 2025. The dialogue highlighted the new provisions included in the updated circular, such as alternative medium of credit distribution, group credits, extension of grace period, cluster financing & refinancing for informal entrepreneurs, women entrepreneurs and new entrepreneurs, extended agricultural credit for marginal entrepreneurs and collateral-free loan. 

Mr. Nawshad Mustafa, Director, SMESPD, Bangladesh Bank, Sr Vice President, Bangladesh Chamber of Industries, representatives from BSCIC, PKSF, Ministry of Industries, several private sector representatives and women entrepreneurs were present to put forward their valuable insights and suggestions.  

BUILD conducted a small survey to understand the bankers’ perspectives that were presented along with a summary observation of BUILD in the Dialogue by Pallab Bhattachareja Additional Research Director, and Asif Haider, Research Associate, BUILD, chaired by Ferdaus Ara Begum, CEO, BUILD. 

The presentation viewed that informal entrepreneurs will be allowed to get a loan up to BDT 5 lacs, but how they will be defined is not clear, banks still do not recognise that UBID, DBID & PRA as substitutes for a Trade License. Credit limit has been increased in all categories than that of the circular of 2019. However, loan ceilings for services are getting more preference than for manufacturing. On the other hand, while alternative mediums of CMSME credit have been increased through different alternative mediums such as agents, Micro Finance Institution approved by the MRA etc., however refinancing scheme of BB will not be applicable to the credit through MFI linkage.  The process of financing through Peer organization seems to be a bit complex because of unclear mechanism. Informal/marginal/ cottage and micro entrepreneurs consisting of 5-10 members group can be given CMSME Finance where each members have to apply individually. However, if any member is found defaulter, whole group will not be eligible for credit. These were some of the areas raised in the presentations of BUILD. It also suggested for an IWA: 34 certified definitions for women and informal entrepreneurs. 

In the open floor discussion, Mr. Suman Chandra Saha, DGM, SME Foundation, stressed the need to align the Credit Guarantee Scheme with the Master Circular and recommended engaging BSEC with equity financing. To prepare a database of SMEs, he highlighted the increasing budget of the SME Foundation. 
Mr. Mansurul Karim, Director, BSCIC, stated that BSCIC mainly works with industries but not with entrepreneurs. He further stated that BSCIC lands can be used as mortgages. 

The women entrepreneurs lauded the facilities provided to them in the Master Circular, but stressed the need for increasing awareness, referring to the lack of implementation, they urged to organize district-level workshops and training programmes. They also raised the point that the credit mainly goes to the export-oriented sectors while non-export-oriented sectors need to have access. 

Mr. Nawshad Mustafa said that the circular has been prepared after extensive discussion with all relevant stakeholders and Bangladesh Bank will welcome any changes required with adequate rational. He underscored the need for a regulator in case of work-order financing which may be helpful for CMSMEs. He also stated that the group lending mechanism has been kept open, and also stated that credits through the Personal Retail Account (PRA) is a new introduction on which  they are working, he  informed that the transaction of more than BDT 150 crore is taking place monthly using the PRA, and he  clarified that any credits given using the PRA should be reported in the SME credit. 
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